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TWO WAYS TO BE DEBT-FREE 
 

When it comes to being in debt, everyone agrees…it's bad.  

 

Financial advisors, certified public accountants and bankers all know that having assets and 

earning interest is good, and that being in debt and paying interest is bad. It sounds so simple, 

doesn't it? But that simplicity doesn't stop people from all walks of life, from waking up one day 

and realizing they are in over their head.  

 

The good news is that it's never too late to get out of debt. 

 

The Biggest Debt Out There 
 

For many people, the largest debt that hangs over their heads is their mortgage. This book will 

focus on the two ways to become debt-free on a piece of real estate. 

 

When you have to pay interest on credit card debt, automobile loans, timeshares or personal 

loans, it is not helping you financially. There is no debate about that. But when it comes to home 

mortgage different professionals have different advice.  

 

Usually, this advice falls in one of two camps, with each camp feeling strongly that their way is 

better.  

 

What I'd like you to do is completely ignore your emotions, if possible.  

 

Ignore tradition and popularity.  

Ignore what your relatives have told you.  

Forget about what your mom or your grandma told you to do when you talked to 

them last Thanksgiving.  
 

What I want you to do is free your mind so you can be objective, and then form an opinion based 

on the facts.  

 

Keep in mind that what is popular is not always the truth or what is best for you in your situation. 

Sometimes the popular approach comes from a very successful advertising campaign or an 

overreaction to a previously unsuccessful approach. The fact is that the only thing that makes 

something true or good is the reality of how it actually plays out in your life. Truth matters. 

 

Simple math shows us that two and two always comes to four, and it really is that simple when it 

comes to the question of whether or not you should pay off your mortgage. There is a 

quantifiable truth that will guide you to knowing exactly what to do, financially in order to reap 

the benefits from doing what's best for you. 
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The Four Criteria 
 

Before we look at an example of a home mortgage to see if paying it down is a wise investment 

or if this "debt" is actually beneficial to your retirement planning, we must 

look at the four criteria for measuring any investment: 

 

• Liquidity — how easy is it to access your money 

• Safety — whether or not you can lose your money 

• Rate of Return — what is the actual rate at which your money is 

compounding each year 

• Tax Advantages (or tax deductibility) — do we get a tax break on the 

earnings, do we have to pay taxes today or do we have to pay taxes later, 

etc. 

 

When you put a large down payment on a home and then seek to pay a few 

hundred extra dollars each month to accelerate your mortgage, you are making an investment. 

The reasons many Americans do this are varied, but include: 

 

➔ Your parents or grandparents told you that you should. 

➔ A popular financial professional, who speaks publicly or writes books told 

you that you should. 

➔ Your bank suggested it. 

➔ Your CPA suggested it. 

➔ You don’t like debt and feel like it creates a burden for you to carry. 
 

Those are some pretty influential and powerful forces in your life, so it makes total sense to 

follow their direction, unless something proved, beyond a shadow of doubt, that their advice 

could put you in a dangerous and unprofitable situation.  

 

What I will attempt to do in this short book is provide the facts about mortgage debt in a way 

that makes it easy to decide whether to follow this traditional advice or to break from the crowd 

and go a different direction. 

 

Assuming you have either made a large down payment on your home, are making extra principal 

payments to accelerate your mortgage, are using a 15-year fixed to pay it down quicker or have 

just heard over the years that you should try to own your home free and clear, let’s evaluate that 

investment like a wise investor would.  
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Let’s take every dollar you choose to invest in home equity and run it through the four tests that 

tell us whether or not we are making a wise investment. To know whether or not it makes sense 

to pay off our mortgage we need to see  

 

● How liquid the home equity is 

● How safe the home equity is 

● What the rate of return is 

● What tax advantages or disadvantages it has 

 

Let’s jump right in.   

 

The Two Ways to Be Debt-Free 
 

There are two different ways to be debt-free on a piece of real estate--the traditional method and 

the balance sheet method. Most of the people I have met over the last eleven years have heard of 

the first, but not the second.  

 

Let’s tackle the popular one first.  

 

The Traditional Method of being debt-free says:  

 

“Mortgages are bad. You should make a very high down payment on your home. You should 

pay extra principal on your home to get it paid off in fifteen to twenty years instead of thirty. The 

goal of your retirement is to owe absolutely nothing on your home, so you have freedom and no 

one can take it from you even if you lose your job.”   

 

In this method, anything that creates lower debt (like a larger down payment) or accelerates the 

time that the debt will be paid off (like making extra principal payments each month) is viewed 

as wise and helpful. Some have gone so far as to say things like  

 

“There are two types of people in the world: those who earn interest and those who pay interest” 

to try to emphasize how foolish it is to pay interest to someone else, rather than using your own 

money when you can.  

 

A Brief History of the Traditional Method 
 

The Traditional Method of being debt-free came out of the Depression.   

 

Many people lost their homes even though they had made each and every mortgage payment. 

This is because pre-depression mortgage notes could be called due and payable at any time by 

the banks that issued them.  Around 1934 the Federal Housing Administration (FHA) began 

implementing new rules and new products designed to help Americans to safely own real estate. 

This called the note due for any reason clause was not a part of the new mortgages. 
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The damage had already been done though. Mortgages caused people to lose their homes, or at 

least that’s what it looked like at the time. As you can see, this idea that mortgages are bad 

comes from a wound, and wounds have a tendency to put you in a situation where you say to 

yourself “what do I need to do differently so this never happens again?" Our ancestors, hard-

working people who made their payments on time, lost their homes. It makes sense that 

Americans don't like mortgages if they grew up hearing their parents and grandparents telling 

them how dangerous it can be to have a mortgage.  

 

The fact of the matter, is that it used to be dangerous. I would not want a mortgage either, if 

today’s mortgages still had those pre-depression terms.  

 

Sometime after the Depression, the thirty-year fixed-rate mortgage was introduced and the terms 

were changed. Now, as long as you are making your payments, the bank cannot foreclose on 

your home no matter what, and we see no more balloon payments. It may sound like a small 

change, but it literally changes everything on how to evaluate whether or not to keep a mortgage 

on your home.  

 

These changes did not make everybody feel better; most people didn't even pay attention. The 

damage had been done--people believed that mortgages were bad. They tried to pay them off, 

and when they did pay them off, they had mortgage burning parties. At these parties they 

celebrated the fact that they had freed themselves from their lender. They didn't owe anybody 

anything, and they no longer had to make any more payments.     

 

Putting It in Practical Terms 
 

Let's look at an example that shows the traditional method of being debt-free.  

 

Your house is worth $500,000 and you want to pay off your mortgage as fast as possible. You 

could make extra payments, make a big down payment, etc. 

 

Once it’s paid off, you now have an asset worth $500,000 that does not earn any interest, but 

does not cost you anything either. It’s important to understand that appreciation (when your 

home goes up in value) is not a rate of return on the money you put into your home.  

 

The home appreciates whether you have a mortgage or not. We are just talking about the $500K 

you put into the home. 

 

Here’s what The Traditional Method looks like as we begin to compare the two ways to be debt-

free on a $500,000 piece of real estate: 

 

The Traditional Method  

Home Value = $500,000  

Amount Owed = $0  
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Now let's take that half a million dollars through the four tests of a wise investment, and see how 

it fares. The question is  

 

“How does it perform as an investment?” 
 

Test #1: Liquidity  
When we say “Liquidity,” we mean the ability to access your money when you need it the most.  

 

Is home equity liquid? The real question is  

 

“WHEN is home equity liquid and WHEN is it not liquid.”  
 

Let's say your house is halfway paid off. You owe $250,000 and your home is worth $500,000. 

You’ve done a great job building equity in your home. Let's look at a few of these potential 

“WHEN's" that will help us understand how accessible your home equity really is. 

 

Example: Losing Your Job 
 

Since 2008, I have known many people who have lost their jobs. When most people become 

unemployed, they have to tap into savings. Now, if you saved over the years, you ideally have an 

emergency fund that can cover your expenses for three, six, or even twelve months. In the past, 

most people could find a new job within that time frame. What happens if unemployment lasts 

longer than your savings does?  

 

I have a friend who met with me years ago and I taught him all the strategies I will teach you in 

this book. He said it wasn’t for him. Two years ago, he lost his job and since then, he has gone 

through all of his retirement savings and still does not have a job. Now he, his wife, and their 

four kids are being forced to leave their family home. There is no guarantee that you will be able 

to replace your income in three, six, nine, or even twenty-four months.  

 

So what actually happens if you lose your 

job, and don’t find a new one before you 

spend down all of your savings, causing you 

to have to tap into other assets, like home 

equity. In our example, you’ve got $250,000 

in there!  

 

That will help you through this hard 

time…if you can get it.  

 

You call the bank and say, “I've been 

faithful all these years, and have made my 

payments on time. You’ve been using that 

money I paid to lend out to other customers 

and earn interest on my money.  
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I’ve hit some hard times and am unemployed right now so I’d like to borrow $50,000 dollars to 

cover me until I can find a job. How do I do that? Can I get an equity line of credit or just 

refinance my $250,000 mortgage to $300,000?”  

 

If you were in one of my seminars, I would say, “Raise your hand if you think the banker is 

going to say 'I’m so sorry to hear that. Since you have been so faithful making your payments, 

let’s get that loan taken care of for you?' They are in the business of lending money, right? This 

is an opportunity for the bank to make more money, isn’t it?"  No one in my seminars raise their 

hand at this point.   

 

But what do you think the banker’s response will be?   

 

When your banker turns you down, you might ask them,  

“Why can't I have the mortgage? I’ve been so good to you guys.”  

 

The answer you’ll get back will be something like “Well, you can't show us an ability to make 

the payments because you don't have a job. It’s not about how faithful you have been, when 

making payments, WHEN you had a job. It’s about whether or not we think you can make 

payments when you DON'T have a job.”   

 

“But sir," you might reply, "you know I’ll be able to make the payments because I’ll have fifty 

thousand dollars that I took out of my home!”  

 

Even the Banker knows your unemployment may last longer than you’d hope. He will tell you 

that he understands you could make payments for a WHILE but there’s no guarantee as to 

WHEN you’ll get another job. Many of the homes in foreclosure today are due to the owners 

losing their job, and not being able to make the payments. It is wise to learn this lesson from the 

banks, and make sure that all of our assets are accessible to us when we need them the most.   

 

Example: Losing Your Home 
 

In light of what’s happened in recent years in New Orleans and the New Jersey Shore, imagine 

this situation:  

 

You live in New Orleans and Hurricane Katrina hits. Your house AND your place of 

employment are both under several feet of water. You and all your neighbors hit the road 

heading to Florida to try to find a hotel or maybe some friends to stay with for a while.  

 

Would your bank refinance your home when it’s literally under water? No way. But then you 

remember that you put a fifty-thousand-dollar home equity line of credit on your home just for 

emergency situations like this. You call your bank to take a draw against your line of credit, and 

are told that the bank has frozen all lines of credit; you cannot access any of your home equity.  
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This can happen. Forty-eight hours after 

Hurricane Katrina hit, the banks began 

freezing all lines of credit, and 

homeowners were not allowed to access 

the home equity they so desperately 

needed at that time.   

 

Hurricane Katrina brings up another 

important reality about home equity. 

When something happens to your home, 

it’s not just that you can’t refinance to 

get cash out, or that you may not be able 

to use an existing line of credit, but 

getting the insurance proceeds to rebuild 

that house may be harder than you 

would hope.   

 

When Katrina hit one particular area along the Mississippi coast, it completely destroyed ninety-

five percent of the houses along the shore. Imagine this is you, looking out at what used to be 

your backyard, now just a huge pile of debris. You say to yourself “Okay, my house is totally 

gone, and I’m sure the bank won’t let me borrow against it now. I guess I need to call my 

insurance company and rebuild this thing. Thankfully, I have both flood insurance and hurricane 

insurance."  

 

You call your flood insurance company and ask them to rebuild the home as quick as you can. 

They are overwhelmed with claims, as one of the largest natural disasters in US history has 

damaged many of their policyholders' homes. In short, they delay and tell you it was the wind 

that destroyed your home, not the water, so call your hurricane insurance company.   

 

You make the second call, and they give you the same line--they tell you that it was the water 

that destroyed your home and it’s not their responsibility. This is the painful reality for the 

thousands of people who are still fighting with insurance companies today. I wish this were not 

true but I’ve met face to face with several people in this very situation.   

 

In a New York Times article on September 2, 2007, Leslie Eaton and Joseph B. Treaster said,  

 

“Insurance companies may have paid out $11 billion to Louisianans over the last two years since 

Hurricane Katrina but they have also become a new villain in the tale’s people tell about the slow 

recovery here. Every neighborhood is full of horror stories about insurance companies that 

reneged on their promises, offered only pennies on the dollar in settlements, dribbled out 

payments, low-balled the costs of repairs, dropped long-time customers, and sharply increased 

the price of coverage.” 
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I live in San Diego, California where in 2003, there were a number of fires that swept through 

our county, destroying hundreds of homes. I know several families who lost their homes to the 

2003 fires, and still haven’t been able to get the money from their insurance company.  

 

I can assure you, property and casualty insurance companies have better lawyers than most of us 

can afford, and they have a lot more money to spend on them. If you’re one single homeowner 

trying to fight an entire property and casualty insurance company, along with their team of 

lawyers who travel the country delaying people, you are not going to have very much fun.  

 

Simply put, if you have to ask an insurance company for permission to have your own money, 

then your money's not liquid. 
 

The rule of thumb for home equity is that when you don’t need it (you have a job, and your 

house is not compromised), you can get it easily; but when you need it the most (unemployed, 

disabled or something happens to your home), you may not have access to it. Because of this 

limited accessibility during hard times, home equity fails the liquidity test.   

 

Test #2: Safety  

 

This is the second test to see if an investment is wise. What this test seeks to know is whether or 

not you can lose any or all of your investment? In other words, is home equity safe? Let’s take a 

look at that $250,000 of home equity in our example and ask  

 

“Is it safe no matter what happens?” 

 

Well, let's measure home equity as we would any other investment. This is important if you're 

going to read books, and listen to teachers who say the single most important thing you can do 

for your finances is buy a home, make a large down payment, and try to get it paid off. 

 

Let's say your home is worth $500,000. You don’t have enough to pay cash for it, so you put a 

$100,000 down payment on the home, and take out a $400,000 mortgage. Unfortunately, as 

happens from time to time, the market drops, and your home depreciates in value.  

 

Is that possible? Absolutely! You don’t know when it’s going to happen, but it happens. We've 

all seen it several times in our adult lives.  

 

When the value of your home goes from being worth $500,000 to being worth only $400,000, 

what exactly happened to your $100,000 that you put inside the home as a down payment? It 

disappeared completely.  

 

If you refinance, you can no longer get it.  

 

If you sell you won’t get it back. It’s gone for good, or at least until home values go up by 25%! 
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The market decided your home is not worth what you paid, and all the money you put inside that 

home just disappeared. Whether you put the money into the home by making a down payment or 

the home went up so much in value that you have $250,000, like our example, both are the same: 
you are not guaranteed to have that money in the future.   

 

Can you actually say that your home 

equity is safe from depreciation? The 

answer is no. For that single reason, I 

would say that home equity is not a 

safe investment.  
 

The solution to this problem is a strategy 

called “Depreciation Insurance." The 

idea is that if the market goes down, you 

need to protect your money from losses. 

 

If you put a large down payment on your 

home, have a good job, and are making 

extra principal payments, you will have 

created a good amount of home equity. 

Assuming you've got a $500,000 home 

but you've paid the mortgage down to 

$250,000, you've got a quarter million dollars of home equity--and then all of a sudden, you hit 

hard times or have a medical condition, and become disabled for a time.  

 

In that situation, you’re going to face the same issue with your mortgage broker as the example 

above of not having a job. As far as mortgage underwriting is concerned, being on disability is a 

lot like having no job at all. Unless you can show the ability to repay the loan, the bank will not 

allow you to take cash out of your home or refinance at a lower rate.  

 

It's more common than you’d think, and if you can't make your payments there’s a good chance 

the bank is going to come take your home in foreclosure. 

 

In some states, the bank actually keeps all of the home equity that you've paid into the home 

during the entire time you’ve lived there! Even though you’ve built $250,000 worth of equity 

inside that house, you lose every penny of what you’ve built because you can’t pay that 

mortgage for three to six months. In light of all this, can we say that home equity is safe if you 

go through a foreclosure? The answer is no. It's not safe if you go through depreciation, and it's 

not safe if you go through a foreclosure. 

 

Now, if you actually lose the home to a natural disaster, and didn't have the proper insurance on 

it, your equity is certainly not safe from losses. Like many of the people in New Orleans, and 

along the Jersey Shore, who have still not been paid on their claims, will lose some or all of their 

home equity that took years, if not decades to build up.   
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Therefore, we learned that home equity has low liquidity due to how hard it is to access in down 

times. In addition, we’ve learned that home equity is not really safe if something goes wrong 

with the value of the home or if the home itself is somehow compromised. That's what you need 

to understand here: if a strategy works only when things go perfectly, but fails when 

things don’t go well, then it cannot be categorized as a wise and conservative 

strategy. 
 

A good financial plan works no matter what happens. At the very least, it covers most situations 

in which one might find oneself in. Before I introduce you to a more conservative way to handle 

home equity, let’s take a look at the final two tests to see if it qualifies as a wise investment.   

 

Test #3: Rate of Return  

 

This is one of my favorites, because it actually makes dealing with home equity fun. With 

$250,000 in equity, sitting inside the home itself, how much interest are you earning on that 

money?  

 

For anything to be a good investment, it needs to earn interest one way or another. It needs to be 

keeping up with inflation, and be growing and compounding for us to even call it an investment. 

So the question to ask about home equity is, “does it have a rate of return, and if so, how much?” 

 

Example: Down Payments 

 

If you take $100,000 and use it as a down payment on a $500,000 mortgage, how much interest 

does the bank pay you for the use of that $100,000? Do they send you a check for $5,000 

because you're getting 5%? Or do they send you $1,000 because you're getting 1%? 

 

Well, you’ve probably noticed that they don’t send you any interest for the use of that money. 

The amount of interest earned, or the rate of return, on home equity is actually zero. If you take 

$100,000 out of investments earning 6%, and use it as a down payment on a home, you will lose 

the $6,000 a year you were previously earning on that money, and the bank will not pay you any 

interest for the use of that money.  

This does not make real estate, itself, a bad investment because the value of real estate can 

appreciate over the years. What’s important to understand is that every dollar you take out of 

investments, or choose to pay against your principle rather than put into investments, costs you 

whatever amount of interest you could have earned on that dollar if it was in your investment 

portfolio. In the financial industry, this is called “Opportunity Cost."  

 

Down payments do lower the mortgage payment which lowers the amount of interest you pay 

monthly. Putting $100,000 MORE down on your home lowers the amount of interest you are 

paying which means that it has some investment value.  

 

The important question to ask is “How much interest am I paying on my mortgage vs. how much 

interest I am earning on my investments?”  

 



COPYRIGHT 2016 © CHARLIE JEWETT                                                TWO WAYS TO BE DEBT-FREE 
     

12 
WWW.JEWETTWEALTH.COM   

If you are earning 6% on your investments, take $100,000 out in order to make a down payment 

or pay it against the principle of your mortgage, that would only make sense for a mortgage that 

cost 6% per year or more. If your mortgage rate is only 4.5%, for example, using 6% money to 

lower the mortgage hurts you financially. For each $100,000 that’s NOT earning 6% that costs 

you $6,000 per year (not to mention the compound interest on that $6,000 year after year). If that 

money goes to lowering your 4.5% mortgage by $100,000, then it’s only saving you $4,500 per 

year. 

 

Put very simply: if I meet a new client who has $100,000 in an investment account earning 6%, 

and has a $100,000 debt on their home costing them 4.5%, do you think I ever say “Mr. and Mrs. 

Client right now your investments make you $6,000/year, and your mortgage costs you 

$4,500/year for a net profit to you of $1,500. I know that sounds good but mortgages are bad so I 

think you should take your investments, and pay off your mortgage”? Would you suggest that to 

anyone? Now, if they make 2% in their investments and have an 8% mortgage that’s a different 

story right?  

 

Ok, so for lump sums of investable assets it depends on how much you can earn versus how 

much you have to pay for the mortgage. Make sense? What about for extra money you have at 

the end of the month or for inheritance money or a tax refund? Should you pay down your 

mortgage or put it into your investments? Again, it depends on how much you are earning vs. 

how much the mortgage is costing you.   

 

If a client of mine gets a $10,000 tax refund, and asked me what to with it, do you think I blindly 

tell them to pay down their mortgage without looking into the facts? No, would you? If their 

investments are making more than their mortgage is costing them I would suggest they build UP 

assets rather than pay DOWN debt. Financial strategizing is doing what’s best for you 

financially, and earning 6% while only paying 4.5%, which still nets you a positive spread or 

“arbitrage” of 1.5%. This is what banks and insurance companies do for a living. They pay 

professionals commission to get them INTO MORE DEBT. Paying low interest while earning 

higher interest is a very good thing.   

 

So I don’t suggest you take large investment accounts to pay down debt that costs less than you 

are earning, and I don’t suggest you pay down lower cost mortgage debt with monthly and 

annually disposable income if you can earn more. In light of that, what do you think I tell my 

clients if they can borrow money out of their homes at 4.5%, and invest it somewhere with a 30-

year average of 6%?   

 

Test #4: Tax Advantages 

 

The last and final test is to ask “does having $250,000, or any amount of equity stored inside of 

your home have any tax advantages?” No. It actually causes you to pay more taxes because you 

do not have one of the most valuable tools available to American investors: The Mortgage 

Interest Deduction. There are books and conferences for Real Estate Agents dedicated to 

helping renters buy their first home solely based on the fact that now their monthly payment is 

tax deductible.   
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Let’s do a quick review of tax deductions. Tax deductions allow you to LOWER your income 

BEFORE your taxes are calculated. If you made $100,000 last year, and paid $25,000 in 

deductible mortgage interest, your taxable income is LOWERED to $75,000 before your taxes 

are calculated! You saved the taxes on $25,000. Yes, you had to pay that $25,000 from 

somewhere, which will be covered later in this book, but for now just ask yourself “If my 

monthly costs were exactly the same, to have a $500,000 mortgage and to have no mortgage at 

all, which one would be better on tax day?” All else being the same (Income and Expenses) not 

having a mortgage interest deduction increases the taxes you pay.   

 

In my eleven years of using this strategy I have seen the following examples which created an 

unnecessarily high tax bill:  

● Using Investments, or equity from the sale of a home, to pay cash for a home. This 

not only eliminates the mortgage deduction that could have been had, but permanently 

lowers the amount of mortgage interest the owner can EVER claim EVEN if they 

refinance later in life. See my article “Paying Cash: The Worst Possible Way to Buy Real 

Estate” 

● Using extra monthly payments or 10-15 year loans to SPEED UP how quickly the 

mortgage interest deduction goes away. Remember every single dollar you choose not 

to put into investments cost you the amount you would have earned. You CANNOT 

deduct THAT loss on your taxes. If you pay mortgage interest, you CAN deduct it in 

most cases.   

● Retirees with money in IRAs and Social Security Income paying extremely high 

taxes due to not having a mortgage interest deduction. Sometimes just selling the 

home you live in and buying a nicer one with a mortgage eliminates most if not ALL of 

the taxes being paid. If you do not have enough tax deductions, taking money out of 

IRAs, and other retirement plans, will actually ALLOW the IRS to tax up to 85% of your 

Social Security income.  See my article “Buy a New House and Never Pay Tax Again” 

● Real Estate Investors (some with one rental property on the side and some with fifteen 

or more properties) trying to pay off their properties so they will “cash flow”.  Paying 

off rental properties just takes your money out of circulation, out of your investments, 

and forces the rental income to be taxed. See my article “How to Increase Cash Flow on 

Rental Properties: Two Incomes and One Expense Are Better Than Owning Free and 

Clear” 

 

Summing Up the Traditional Method 

 

To sum it up, the traditional method of being debt-free says, pay off your mortgage as fast as 

humanly possible, and if you meet that goal, you now have the entire value of a home--$300,000, 

$400,000, $500,000, whatever your home is worth. Once you've done this, you have 

accomplished a gigantic investment--for many people, their largest investment--that has low 

liquidity, low safety, no rate of return, and no tax deductions at all.  

 

In our graph it would look like this: 
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The Traditional Method  

Home Value = $500,000  

Amount Owed = $0  

Liquidity = Low  

Safety = Low  

Rate of Return = None  

Tax Advantages = None  

 

As I cover in my book The Five Lives of Retirement your financial decisions need to take good 

care of you whether you have a Long Life, Short Life, Rough Life, Sick Life, and into The 

Next Life. As you now know putting or leaving equity inside of your real estate does not work 

out that well in SOME of the situations you may find yourself in. Even if nothing goes wrong, 

and you live a good Long Life, you are still losing the compounding (Arbitrage) by putting or 

leaving home equity inside of your real estate.   

 

For many people paying cash for a house would be a dream come true. They’ve heard it from 

their parents and grandparents and then some very popular financial teachers reinforce it without 

actually going into the facts in an accurate way. Today when people say “Hey, I'd like to buy a 

piece of property, and I have the cash. Do you think I should just go ahead, and pay cash for it?” 

I just say something like, “For the fifteen homes that I've purchased, I put the smallest amount of 

money possible into each of them because it didn’t make financial sense when I ran the analysis. 

When my homes experienced appreciation, I refinanced to take the equity OUT and protect it 

from depreciation. Let’s take a look at your numbers to see if paying cash makes sense.”  

 

People believe that homes are a wise investment because they can appreciate. The value of the 

home, what it would sell for, can go up or down. If you're paying 4% interest for it, and you're 

earning 6% on your investments, you are winning big time. If you're paying 4% interest, which is 

tax deductible, and you're earning even 4% tax free, you are again, winning big time. Home 

equity has no rate of return, your home will appreciate the same no matter how much of your 

hard earned money you leave inside the home. 

 

Paying off your mortgage in order to save interest, is a very heavily advertised strategy.  This 

belief has reached almost religious levels of commitment in our country. None of the proponents 

I’ve studied ever say “You do realize that every dollar you pay into the equity in this home may 

not be liquid, is not safe in certain circumstances, stops earning a rate of return, and hurts you on 

your taxes right?” They just say “this will save you interest”.  
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Go tell your Banker he should “get out of debt” and give everyone back their money in order to 

“save interest”. See what he says. The largest, and most successful, institutions in the world 

understand Arbitrage and pay people commissions to get them INTO DEBT. Let me show you 

why! 

 

As a side note, people have told me for years that they are conservative, and want to pay off their 

homes. They see it as aggressive to not pay off a mortgage, and they see it as crazy to take 

money OUT of a home once equity has built up. Conservatives are willing to make LESS 

interest for having LESS risk. Home equity earns NO interest, and has MORE risk than what I 

am about to show you. Can we really call a strategy with no rate of return, and very real risks, 

conservative?  

 

The Balance Sheet Method 

 

The second way to be debt-free is called the Balance Sheet Method. Many individuals have 

figured this method out on their own. Many not-for-profit organizations as well as corporations 

use this method. The balance sheet method of being debt-free is quite different from the 

traditional method.  

 

The perfect mortgage plan for the balance sheet method would go like this:  

 

Your home is worth $500,000, you owe the entire $500,000 to a mortgage company, but rather 

than making a large down payment, paying an extra $500 a month toward accelerating your 

principal or putting your tax return every year against your mortgage, you've been putting it into 

a safe home equity bucket or outside investment--something that's not a piece of real estate.  

 

You put it into a safe investment, preferably one that grows tax-free, and you try to build that 

investment up to $500,000. 

 

The traditional method says you've arrived when you owe zero. The balance sheet method says 

you've arrived when your house is worth $500,000, you owe as much on it as you possibly can, 

and you've saved up $500,000 in an outside investment. You are debt free when you COULD 

pay off your mortgage with your investments but you CHOOSE not to. 

 

Here's how to understand where the name comes from, and how you're still debt-free, although 

you have a liability: 

 

You owe the bank $500,000, yet you have $500,000 somewhere safe in an investment that never 

goes down, or does not go down very much, and earns an average of perhaps 5% or 6%. You 

have a -$500,000 on your balance sheet--that's the mortgage--and you have a +$500,000 on your 

balance sheet--the investment where you've stored all of your home equity, instead of putting it 

inside the house. When you add those together, -$500,000, and +$500,000, you come up with 

zero. On your balance sheet it zeros out so, you are debt-free.  
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You have just as many assets as you do liabilities, so you are debt-free on your balance sheet. 

That's where the name of this method comes from. 

 

Here’s what The Balance Sheet Method looks like as we start to fill in the right side of our 

graph: 

The Traditional Method The Balance Sheet Method 

Home Value = $500,000 Home Value = $500,000 

Amount Owed = $0 Amount Owed = -$500,000 

Equity Savings Account = $0 Equity Savings Account = $500,000 

Liquidity = Low  

Safety = Low  

Rate of Return = None  

Tax Advantages = None  

 

 

Understanding Liabilities 

 

You actually do have a liability. We're not saying "debt is evil, debt is bad," or "liabilities are 

evil, liabilities are bad." We're saying that having debt that you can't pay creates slavery. Any 

time you want, you could take the $500,000 from the asset, and just pay off the mortgage. You 

have all the freedoms of owning your home free and clear because you can snap your fingers, 

and actually own the home free and clear anytime you want to. 

 

When I first started to see people who did this, I wondered why in the world would they have the 

ability to pay off their mortgage, but not actually pay it off, since mortgages are so bad, so 

undesirable, so evil, so foolish?  

 

I learned that the answer comes when you take the balance sheet method of being debt-free, and 

measure it against the four characteristics of a wise investment. 

 

Let's do the same thing for this scenario that we did for the traditional method. 
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Test #1: Liquidity 
 

Your home is worth $500,000, you owe $500,000, and you have $500,000 in a safe asset. If you 

lose your job, if you go on disability, if your home is underwater, if the home burns down or if 

anything happens to you or to the home, can the bank stop you from getting the $500,000 you 

have in a side account or ask you to give it to them? Absolutely not. If you need money to live 

for six months until you find another job, you have $500,000 sitting there waiting for you. If you 

need money to supplement your disability income, you have $500,000 sitting there, waiting to 

help you. 

 

By the way, it's not only for negative things. If you find a piece of property or you find a car or a 

business--if you find something underpriced, and you would like to be an investor--you buy it 

low, you sell it high, and you make a profit. With the balance sheet method, you have that 

option. Having access to half a million dollars is not just for emergencies; it's also for 

opportunities. I ask all of my clients “if the market drops by 30-50% again do you want to have 

that $250,000 disappear or would you like to have already taken it out and then use it to BUY 

more real estate that now is on 30-50% discount?” Cash is king, don’t lose it on the way down 

then use it to buy when prices are low. 

 

Liquidity is a good thing for the disciplined person, and the balance sheet method has very high 

liquidity. When you need the money the most, you have access to it. 

 

Test #2: Safety 

 

Let's say your home depreciates when you owe $500,000 on it. You have $500,000 in a safe 

investment, and the house is worth $500,000, but over the next three months, a couple of 

foreclosures come up in your neighborhood. The banks sell the homes cheap, and now your 

home's value is down to $400,000. Your home went down $100,000 in value. Many things could 

cause this: increase in crime, cracked slab, national economic crises, mortgage rates go up, etc.   

 

Now, if this happens, can the bank tell you the home is not worth $500,000 anymore so they 

need you to give them $100,000? Can they force you to take money out of your side account, and 

give it to them? Absolutely not. You're in control of the money, and they have absolutely no 

power. Having the largest mortgage possible transfers, the RISK to THEM not you. They are 

actually in trouble, not you. They now have an asset worth $400,000 but you owe them 

$500,000, they're in trouble. Your $500,000 Equity Savings Account does not drop in value and 

you do not lose any of your money. 

 

If you need to sell, then yes, you would only sell it for $400,000. But people with $500,000 

sitting in a side account accessible to them do not NEED to sell when the market is down. They 

can wait for the market to come back or they can rent out the house using a property manager. 
You have lots of choices when you have half a million dollars that you can access. 
 

In this case, your home is very safe against depreciation. That's why we used to call this 

depreciation insurance. 
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If you do get foreclosed on, is your money safe? If you have $500,000 sitting in a side account 

that's safe, and you owe $500,000, you have enough money to pay the mortgage for a very long 

time.  

 

But let's say, for example, you got so sick that you were in the hospital, and you couldn't pay 

your bills. Eventually, the time would come for the bank to foreclose on you. Many of us used to 

hear about this as a theory, and then after the 2008 crash, we actually saw it happen.  

 

When you owe more on a piece of property than its worth, the bank does not foreclose very 

quickly. You get a very different phone call. The bank manager calls you, and they say they'd 

like to work it out, and they'd like to keep you in your home. It's a very different conversation 

than if you have a lot of equity. If you have a lot of equity, they call you up and say, "Hey, you're 

in trouble--you have to pay us or we're taking your home." 

 

If they're in trouble, they're very nice to you. 

I know people who have stayed in their 

home for seven years without making a 

mortgage payment. The bank does not want 

to take that $100,000 loss just to kick you 

out of your home. 

 

What about destruction of the home due to 

fire or natural disaster? Let's say your home 

is underwater or destroyed. Whether you do 

or don't have insurance on the home, you 

have $500,000 sitting in a side account so 

you can rent another place, move into a hotel 

or stay with a family member. If you do have 

insurance, you can just let the mortgage company and the insurance company fight it out. 

 

It's very different to lose your home, and have $500,000 in your investment account, then to have 

half a million dollars inside of the home you've lost. 

 

The balance sheet method of being debt-free keeps your home very safe from 

foreclosure, from depreciation, and from finding yourself in a long-term battle with 

a property and casualty insurance company.   
 

Test #3: Rate of Return 

 

Home equity has a zero percent rate of return. We saw that in the traditional method, there's no 

rate of return on home equity. At best you are saving the net cost of the mortgage interest 

AFTER tax deductions which at the writing of this book would be around 2.8%. The value of 

your home can go up or down, but the dollars you put inside of it are not earning any compound 

interest. 
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In the balance sheet method, you've got a mortgage at $500,000, and you've got $500,000 sitting 

in an asset somewhere.  

 

Now keep in mind again that this is when the goal of being debt free has been reached--I'm 

talking about when you have accomplished being debt-free one way by paying off your house, 

the other by having exactly as much money as you owe. Along the way, you don't have the full 

$500,000, but it's still much safer, more liquid, makes you money, and helps pay your taxes.  

 

So what's the rate of return on home equity? Is it high or is it low, using the balance sheet 

method? 

 

First, we need to discuss arbitrage. Many people have never even heard of this term, even 

though it's one of the two oldest ways to make money in the entire world. It's also one of the 

most trusted financial ways to make a profit.  

 

Arbitrage is borrowing low and lending high.   

Arbitrage is the lending version of wholesale retail and just as proven.   

 

The largest financial institutions in the world are all clamoring to get into debt. It makes me 

laugh when people say that debt is bad or that it's not smart to be in debt, or that wise investors 

are debt-free, because the people with the most money--the institutions that have billions--their 

very existence depends upon them acquiring debt. They give people toasters, and other 

incentives, and they run commercials, all trying to get into debt. 

 

Look at this snapshot of the balance sheet of a major insurance company in the US: 

 

 

Ignore for now the B ratings as the story of the failed ratings system is for another time.  This is 

in billions so we can see that this major insurance company has almost 34 billion in debt that 

they owe policyholders. They are 34 billion dollars in debt. What losers right?  The financial 

pundits would surely tell this company they are making a huge mistake because debt is bad 

“everyone knows that”.   

 

Now look at the Total Assets of over 36 Billion (this is in billions, I don't know why this 

company drops the last three digits on their reports).  If you thought there were stupid before 

now we know they are absolute morons because not only did they allow themselves to get INTO 

debt but they could actually pay it off right now and are still in debt!!! What is wrong with these 

people?   
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Actually nothing, they just have known for hundreds of years what I am teaching you in this 

book: debt is good if it costs less than you earn. They PAY commissions to insurance agents to 

go find them more debt! They have been earning 6.4% and only pay out 4% maybe on their 

products. That’s a spread of 2.4% They understand arbitrage and why cheap debt should be 

ACQUIRED not ELIMINATED. 

 

Here's an example of arbitrage:  

 

You go to a bank and they say their CD rates are 2%. So you give them $100,000, and they jump 

up and down and say "Yes! We're in debt! We have to pay $2,000 every year to Mr. and Mrs. 

Jones." They're actually excited about their debt.  

 

Meanwhile, we're reading the popular financial advisors' books, who are telling us that if you're 

really a smart person, you need to be debt-free. There's something wrong here. 

 

Banks are excited to get into debt because they are paying 2%, and what do they do with that 

money? With the $100,000 we gave them, they turn around, and they lend that money out, 

because it's an arbitrage model. It's just like wholesale/retail, but arbitrage, instead of "buy low, 

sell high" says "borrow low, lend high."  

 

For example: They lend it out on a car loan, and it might be 5% or 6%. That difference between 

what they're paying (2%), and what they're earning (5%) is a spread, or arbitrage. They have 

some expenses, so they may not get the full 3%, but, if their expenses are a full 1%, two percent 

arbitrage becomes exciting. 

 

See my article “Arbitrage: How to Earn 20% to 71% on Your Money” 

 

The banks exist for arbitrage; so do all the insurance companies that sell annuities, whole 

life, and universal life. They're all trying to get into debt, trying to get you to give them money. 

They'll even pay commissions to financial advisors to help them acquire debt. All because they 

take that debt, pay low interest, and in turn, earn a higher interest.  People and institutions pay for 

things that have value to them and the fact that they will pay commissions to acquire debt should 

speak loudly against the “debt is bad” beliefs in our country.   

 

Now let me explain to you why they are so excited about this. I cannot tell you how many people 

over the years have said to me, "But Charlie, if I borrow at 4%, and I only earn 5%, I'm only 

making 1%. Seems like a lot of hassle to go through. My mom and my grandma say you should 

pay off your mortgage. It doesn't seem worth it for only 1%." 

 

I always explain this to them, and you deserve to know it too: one percent arbitrage does not 

mean one percent rate of return. Here's the way it works: 
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You borrow $100,000, you have to pay 5% interest for the use of that $100,000. (I'm going to 

use interest-only just because it makes the math easy to understand. There's not a lot of interest-

only borrowing anymore in existence today, it's usually going to be amortized, but I'm going to 

use interest-only to give you an example.) 

 

If you borrow $100,000 at 5%, you need to pay $5,000 a year. That $5,000 a year is kind of like 

a salary. You hired this money to go work for you or an employment cost. It costs you $5,000 a 

year to use the $100,000. Now what do you do with the $100,000? Stick it under your mattress? 

Absolutely not. When you're in the arbitrage business, you do what the banks do: take that 

money, and reinvest it. 
 

Any good, comprehensive advisor, who's not just looking at stocks or trying to sell mutual funds 

but has actually gone out, and taken the training on all the different financial tools, will easily be 

able to teach you strategies that have been around since the '80s where you can earn 5%, 6%, 7% 

tax free.  

 

You take this $100,000 and put it into one of the tax free equity buckets. Let's say you make 6%. 

That means you're paying 5% — $5,000 a year — you're earning 6% — or you're earning $6,000 

a year on that $100,000. 

 

Now, this is a very simple, theoretical example, and those of you who are advisors know that 

there's much more going on technically, but what I want right now is for you to understand what 

arbitrage is, and how to calculate it. You paid $5,000 for the use of a $100,000 loan; then it made 

you $6,000.  

 

Let's do the math. You invested $5,000, you earned a gross profit of $6,000. When you subtract 

your expenses of $5,000, you're left with a net profit of $1,000. 

 

Is that a 1% rate of return? It's a 1% arbitrage, from 5% to 6%. Remember the people who 

thought it wasn't worth it for just 1%? The way you calculate rate of return is dividing your 

profits by the investment it took to earn those profits. You invested $5,000 to earn a net of 

$1,000. All right--$1,000 divided by $5,000 equals 20% rate of return.  

 

Now are you beginning to see why banks and insurance companies, the largest financial 

institutions in the world, do not agree with the popular financial authors that say that debt is bad?  

Do you see why the insurance company in the graph above is KILLING IT if they pay 4% and 

earn 6.4% to net a 2.4% arbitrage? 

 

They're excited, are paying commissions, and are giving away toasters, throwing parties at their 

offices, trying to acquire more debt, as long as it is low cost debt. That is why I say you should 

do what the banks do, not what they say. 

 

Let's make this really fun.  Let’s use tax-deductible debt and tax-free rate of return on our 

investments.   
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Today's home equity buckets or mortgage plans involve a tax deductible mortgage expense, and 

a tax-free earned interest on where we put the money. Let's just use the same example. We have 

$5,000 that we spend to use the $100,000. However, this time it is deductible as a mortgage 

expense. It's on your primary residence, it's below the acquisition indebtedness levels, and its tax 

deductible. If it's tax deductible, and you're able to take $5,000 off of your income, you make 

$75,000, and they take $5,000 off before calculating your taxes because it was mortgage interest, 

and you may have a savings on taxes that you would otherwise have to pay. 

 

Let's say you saved $1,500 in taxes. Instead of costing you a net of $5,000, you spent $5,000, but 

it lowered your taxes by $1,500, so your net cost for the use of the $100,000--the salary you 

needed to employ the $100,000 — was really only $3,500 — $5,000 minus the $1,500 it saved 

you in taxes. 

 

Now, you've got $3,500 dollars as your cost, that's what you had to invest to use this $100,000, 

and you invest it in a tax-free manner, which again any good advisor is going to be able to design 

for you. If they're not able to design that for you or know right away how to explain what 

happened in the '80s, I suggest you find somebody who is able to teach you how to earn tax-free 

returns. 

 

If you earn $6,000 tax-free, and your costs were $3,500, your net profit is $2,500. Now let's 

solve for rate of return. Take our profit of $2,500 divided by our investment of $3,500, and we 

come up with a whopping 71.4% rate of return.  

 

I often ask my clients and my friends if they would like to make a 20-71% rate of return in a 

strategy that's safer than owning your home free and clear. They say they don't believe me or it 

sounds wonderful, depending on their personality type. Now you understand why banks and 

insurance companies disagree 100% with the modern day wisdom. They do not try to be debt-

free. They try as hard as possible, and they spend a lot of money trying to acquire as much debt 

as they can. 

 

It's because the more debt they can acquire, the more money on which they're making 20-71% 

rates of return. Now that is arbitrage. 

 

Borrowing money from your home, if structured properly, can be tax deductible. You're actually 

employing the money to get it out of the home or keep it out of the home. The worst news you’ll 

ever hear, for most Americans, is “A new loan on your current home would not be fully 

deductible, so we need to sell this home and buy you a better one”. If you put it in the right place, 

and earn a tax free 5%, 6%, or 7%, you can create that arbitrage in your own life. You can do 

what the banks do, and not what they tell you to do. You can earn 20-71% rate of return. 

 

Speaking of what the banks tell you to do, why in the world would a bank, whose product is 

debt, tell you that they're not going to lend you $500,000 on that $500,000 house, that they're 

only going to lend you $400,000? 
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Why would they be lowering the amount of their product that you purchased? Once you 

purchase, you get this interesting piece of paper from the bank in the mail that says they know 

how to help you pay off your debt faster, and how to help you pay less interest to them by paying 

every two weeks rather than once a month. Why would they be sending you a letter showing you 

how to pay them less money, and how to get rid of the product that they sold you on which 

they're earning interest? What's going on here? 

 

What would make a company sell less of their product than they could, and try to get you to pay 

them less interest? If you talk to bank managers, and you really look at what's going on, banks do 

not want big gigantic loans. What banks want is a gigantic portfolio of loans where the home has 

a lot of equity. They don't want the 80% loan; they want the 50% loan, or the 40% loan, because 

if you get into trouble, and stop making your mortgage payments, they'll swoop in and foreclose 

on you, and take that house. In some states, they get to keep all of that home equity or they get to 

resell the house. Bank behavior proves that THEY know what I am teaching you: larger loan to 

value ratios (having less equity in your home) protects YOU and puts THEM at risk.   

 

That's why my advice to you is to do what the banks do, and not what they tell you to do. 

Understand that every single bank and insurance company believes 100% that debt is good, and 

that bigger mortgages are dangerous for them, and better for the consumer. 

 

Remember this little known truth: All Mortgages are 100% Financing. You finance some of it 

and a bank finances the rest. If you pay it off, you have used all of your own money and finance 

it at the cost of lost compound interest that you cannot deduct on your taxes. If the bank finances 

100% of it, which many Veterans and first time home buyers can still do today, then you are 

using their money and CAN deduct that expense on your taxes. Every home uses 100% financing 

you just need to decide if using any of your money makes sense or not.   

 

Test #4: Tax Deductions 

 

If you owe $500,000 on a $500,000 home, you’re paying all that interest, and it can be 

deductible, you would have the best tax deduction you could ever imagine on that home.  I know 

you can’t see it now but both ways to be debt free actually cost the same out of pocket each 

month even though in the balance sheet method you have a higher mortgage.   

 

For now, just take my word on that until you read “Two Ways to Be Debt Free Part Two: 

Implementing The Balance Sheet Method” Using the Balance Sheet Method properly you will 

have the same or more income, the same or less expenses and much more tax deductions at tax 

time.   

 

Here’s what are completed comparison graph looks like as we evaluate home equity to see if it’s 

a wise investment or not: 
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The Traditional Method The Balance Sheet Method 

Home Value = $500,000 Home Value = $500,000 

Amount Owed = $0 Amount Owed = -$500,000 

Equity Savings Account = $0 Equity Savings Account = $500,000 

Liquidity = Low Liquidity = HIGH 

Safety = Low Safety = HIGH 

Rate of Return = None Rate of Return = HIGH 

Tax Advantages = None Tax Advantages = HIGH 

 

Looking at the traditional method of being debt-free and the low liquidity, low safety, no rate of 

return, no tax deductions versus the balance sheet method of being debt-free, with high liquidity, 

high safety, high rate of return, high tax deductions -  which one is right for you? How did 

the one on the left side become so popular? The wound from the Depression followed by decades 

of innocent ignorance (advisors not knowing) or willful deception (so many people make so 

much money keeping you believing that mortgage debt is bad).   

 

Making Your Decision 

 

It’s your life and it’s your money.  Which one of these two ways to be debt free do you think will 

take care of you if you have a Long Life, Short Life, Rough Life, Sick Life and into The Next 

Life?   

 

You're going to be making decisions on mortgages and investments, and what you do with 

payments and tax returns. Those decisions are going to lead you toward one of these options. 

What is more important in your situation: paying off the house or building up your equity 

savings account? Only you and your family can answer that question.  

 

I want to remind you one more time: EVERY PIECE OF PROPERTY IS BOUGHT 

WITH 100% FINANCING.  The only difference is who’s financing what portion of it.  If 

you finance 50% by making a large down payment you are paying in lost revenue on the interest 

that money could have been earning in investments. That cost CANNOT be deducted on your tax 

return. If your home depreciates it’s your money that is lost. If the bank finances the other 50% 

you CAN deduct the taxes on that interest expense.  
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If you’re going to have 100% financing, which every home does, you might as well do it the way 

that is safest and most profitable for your family.   

 

If you like the sound of the balance sheet method but say you don't quite understand how it 

works, then you are right where you should be. This first book is the “why” to do this. For 

everything you need to know about “how” to safely implement this strategy go to 

www.JewettWealth.com and look for “Two Ways to Be Debt Free – Mortgage Planning: Part 

Two - Implementing The Balance Sheet Method” 

  

http://www.jewettwealth.com/
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This strategy is a part of the Make It Better curriculum at www.JewettWealth.com. Retirement 

planning can actually be quite simple and peaceful. My full curriculum breaks it down to three 

easy steps:  

Building, Testing, and Improving your Retirement Plan 

1. Building You Retirement Plan 

a. Building the plan is like laying the foundation for a new home.  You must begin 

here.  My curriculum called “How to BUILD a GREAT Retirement Plan without 

an Advisor” will walk you through three easy steps: 

1. Setting up GREAT IN-Case Accounts (Urgency Funds vs. Emergency 

Funds) 

2. Setting up GREAT IN-Come Accounts (Using Personal Pension Planning 

to Create a Paycheck for Life) 

3. Setting up GREAT IN-Crease Account (Both Risk and Paying Taxes Are 

Optional in Your Investment Accounts) 

2. Testing Your Retirement Plan 

a. After building your financial plan you must test it against the most probable 

events that could happen during retirement.   Just like when building a home, you 

may ask “What if it rains? What if there are high winds? It’s cold? Bad guys 

come to get me etc. My curriculum called “How to Test Your Retirement Plan 

Using the Fives Lives of Retirement” will walk you through five easy steps:  

i. If you have a Long Life you need to “Get a GRIP” Guaranteed* 

Retirement Income Plan 

ii. If you have a Short Life you need to “Get a CLUE”  Covering Living 

Expenses Upon Expiration 

iii. If you have a Rough Life you need to “Get a JOB”  Journeying through 

Our Bad times 

iv. If you have a Sick Life you need to "Get a ROOM”  Responsibly 

Outsourcing Our Medical expenses 

v. When you move into The Next Life you need to “Get a LIFE”  Legacy 

Investing for Exit strategies 

3. Improving Your Retirement Plan 

a. Improving your plan is doing thing that no one NEEDS to do but may have a 

serious effect on your quality of life.  You could live safely in a home with no 

carpet, toilets or beds but would you want to?  My curriculum called “Using the 

MERIT Planning Techniques to Improve Your Retirement” will offer multiple 

improvement strategies in each of the five key areas of a retirement plan: 

i. Mortgage Planning 

ii. Estate Planning 

iii. Retirement Planning 

iv. Insurance Planning 

v. Tax Planning 

 

 


